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FinanciaSummary

Comparisons made to Q1 2013

- Group evenuesEUR 78n100m). Group revenues excluding Polish operations EUR 93m) (
- BBITDAEUR 14m (19m)

- Cash flow before financing activitiE&JR2m (21m)

- Net debt excluding shareholder loans EUR 1Q3h7Tm)

Keyevents during the first quarter

- European Directories completed the disposal of its Polish operations

- FonectaEnterprise Solutionacquireddisplay marketingperations to complement offeringo
large corporations

Report of the Board of Directors

Grouprevenuesfor the first quarter totalled EUR 77pa EUR 16m declinel(7%).The decline was
mainly due to thestructural decline of traditional print and directory assistance revenassvell as
continued challenging economic environments across all Goountries Thiswas the case especially
in Finland,andwasreflectedon the main customer segment of small and medium sieatkrprises
(SMEs)

Online revenues declined by 4% to EUR 45m, driven mainly by the divestedmooperations in the

Netherlands.Finland and Austria showed an 8% and 5% growth in online during Q1 2014, respectively.
'd GKS SYyR 2F vmM HamnX GKS aKIFEINB 2F 2yftAyS Ay

increase of 11 percentage poiftdlew media revenuesmainly veb presence and marketing services,
represented 21% of the total revenue of the Grospowing an increase of 4 percentage potnts
Mobile usage continued to grow strongly in all markets.

Print revenuestotalled EUR 13m, a decline of 45%presentingl 7%of total revenues, a decrease
of 7 percentage points Consumer servicesonsisting of directory assistance ar8MS data
information servicedotalled EUR 17m, a decline of EUR 2epresentng 22% of total revenues
Consumesservices are provided only by Fonecta in Finland.

L excluding Polish operationdisposedof duringQ1 2014
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Total revenues decreased BYJR22m (22%) of which EURhTelate to the dispose#olish operations.
The disposal of the Polish operations was compleli@ihg the quartelandresulted inaminor capital
gan for the Group.

Revenues Q1 2014 excluding Poland (EUR 77m ) Revenues Q1 2013 excluding Poland (EUR 93m)

Print; 13 New media; 17

New media; 16 Print; 24

Consumer; 17
Profile services; 30

Profile services; 29 Consumer;19

Other; 2

Other; 3

Product groupshNew mediais mainly consisting of web presence and marketing seriRiedile servicesare mainly internet yellow pages
(I'YP)Consumer servicenly in Finland) are directory assistance and sms data information eg®iint is traditional printed directories

andOther consists of mixed revenue streams.

Revenue by country Q1 2014 (EUR 78m) Revenue by country Q1 2013 (EUR 100m)

Poland; 7

Austria; 17 Austria; 19

The Netherlands; 22

The Netherlands; 29

Finland; 39 Finland; 45

The Grougontinues to behe market leader in Finland (Fonecta) and Austria (Herol.tansition
to online has progressed well in these countiaesl print revenuesow onlyrepresent slightly above
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10% in both marketd. y WI ydzt NB C2y SOGF tFdzyOKSR Ada Cc2ySOil
on holistic digital marketing solutions to large corporatiosmsd in Februarythis offering was
strengthened an acqusition within display marketingHerold established a subsidiary in Germany,

ahead of a potential launch of the online offering in the market. DTG has a strong focus on expanding

the online offering and the recently launched Network Profiledquct has received a very strong

market acceptance in the Netherlands.

Group EBITDamounted toEUR 14n(EUR 19m)a margin 0fL.8%(19%), driven byowervolumesand

the transition to an onlingroductportfolio. The Group continues to lower the fixed ctsise, partly
offsetting the decline in revenue3otal fixed costswere EUR 15ntower than the same period last
year, mainlydueto the closure of headquarter operations in London and a significant reduction of the
cost base in DTG.

Cash flow before finatilog activitieswas EUR-2m (EUR21m). Net cash from operating activities
increased by EUR 4m to EUR 3bm({ due to lower working capitalutflows and lower interest costs

paid. Investing activities of EUR 5m wearensiderablyf 2 4 SNJ (G Kl y fol EUR 20 8ueND &  f
mainly to lower acquisition payments

Ny

The liquidity position of the Group is strong with a cash balance of EUR 53intdtest bearing debt
at March31, 2014was EUR 103m.,.1x EBITDALTM, excluding subordinated shareholder loans.

In February 2014, the Grougettled a dispute with former managers of the former Danish subsidiary
De Gule Sider A/S, which has been liquidated. The settlement amount was below the provisioned
amount. No further liabilities exist in relation to this dispute.

The bonds issued by European Directories BondCo S.ODe&émber 2018vhich weresubscribed by
Fonecta Oy in December 2013 have been solthe marketduring the quarter.The bondswill be
listed to in NASDAQ OMX Stockholm during Q4 2014.

Hannu Syrjane, Chairman of the Board
European Directories Midco S.ar.l.
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Financial Summary

1000 EUR Q12014 Q12013 2013
Revenues 77 799 100 247 395632
EBITDA 14 254 19406 95 795
EBITDA margin (%) 18 % 19 % 24 %
Operating profit / loss 1555 1325 -60 546
Operating profit margin (%) 2% 1% -15%
Cash flow before financing activities -1 798 -20 745 -2 578
Net cash flow -476 -20745 -18 264
Cash and cash equivalents 53 378 51370 53 854
Net debt 206 731 217 346 203 038
Adjusted net debt excluding shareholder loans 103 417 217 346 99724
Net debt to EBITDA (LTM) 23 34 21
Adjusted net debt to EBITDA (LTM) 1,1 34 1,0

Other Information

About European Directories Group

9 dzNB LISI y 5 A NB Ol 2 NJis&@onlDeNdritrdfooSMEsSffedinD N@aldszakchvand lead
generation witha scalable business model. The@ operates through three main brands: Fonecta
in Finland, Herold in Austria and DTG in the Netherlands. At the end of the first qtizeteatal
headcount of the Group was 1 891 (FTE), a reduction o{B0H) compared to end of March 2013
driven bythe disposal of Polish operations.

The parent company of ther@up is European Directories Midco S.a r.l. in Luxembourg. European
Directories BadCo S.C.A., a subsidiary of European Directories Midco S.a r.l., issued senior secured
callable floating rate bonds in the amount of EUR 160m in December 2013 which will be listed during
Q4 2014 in NASDAQ OMX Stockholm.

Accounting Principles and reportg

The figures presented in this interim report on the condensed consolidated balance sheet, income
statement, and the cash flow statement have been presented in accordance with the accounting
policies of the 2013 consolidated financial statements andribe accounting standards adopted
from the beginning of 2014. All numbers presented in this report are unaudited.
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Interim reports will be released quarterly no later than two months after the expiry of each quarter
on the European Directories Group web sitavw.europeandirectories.com/investors

Annual General Meeting

The Annual General Meeting of European Directories Midco S.a r.l. was held on 12 May 2014. The
2013 Financial Statementshave been LJdzo f A &8 KSR 2y 9 dzNR2 LIS | y 5 A NX
www.europeandirectories.com

For further information, please contact:

Group CFO Minna Dahlstrém
e-mail: edsareporting@fonecta.com
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!uropean Directories Egroup

Group Income Statement

Condensed consolidated income statement (unaudited)

1000 EUR Q12014 Q1 2013 2013
Revenues 77,799 100,247 395,632
Other income 429 592 2,093
Cost of production -15,569 -18,483 -73,202
Personnel expenses -34,822 -42,341 -162,091
Other expenses -13,583 -20,609 66,637
EBITDA 14,254 19,406 95,795
Depreciation, amortisation and impairment charges -12,699 -18,081 -156,341
Operating profit/ loss 1,555 1,325 -60,546
Finance costs - net 6,362 -3,583 -20,635
Profit/ loss before income tax 4,807 -2,258 -81,181
Income tax expense 680 2,884 27,360
Profit/ loss for the period 4127 626 53,821

Attributable to:

Owners of the parent 4,158 600 -53,864

Non-controlling interests 31 26 43
4127 626 53,821
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Group Balance sheet

Condensed consolidated balance sheet (unaudited)

1000 EUR 31 Mar 2014 31 Mar 2013 31 Dec 2013
ASSETS

Non-current assets

Intangible assets 547,600 680,789 556,109
Property, plant and equipment 8,790 11,669 9,131
Other financial assets 6,843 19,492 8,178
Total non-current assets 563,233 711,950 573,418
Current assets

Inventories 524 521 440
Trade and other receivables 64,327 80,426 73,954
Cash and cash equivalents 53,378 51,370 53,854
Total current assets 118,229 132,317 128,248
Total assets 681,462 844,267 701,666
1000 EUR 31 Mar 2014 31 Mar 2013 31 Dec 2013
EQUITY

Equity attributable to owners of the parent

Share capital 100 100 100
Share premium 16,449 16,449 16,449
Other reserves 10 -2,528 220
Retained earnings 151,994 193,347 155,371
Equity attributable to owners of the parent 168,553 207,368 172,140
Non-controlling interests 470 422 439
Total equity 169,023 207,790 172,579
LIABILITIES

Non-current liabilities

Bond 156,795 - 153,578
Shareholder loan 103,314 - 103,314
Other interest-bearing liabilities - 268,716 -
Deferred tax liabilities 61,592 100,734 63,869
Pension obligations and other non-current liabilities 7,816 21,365 7,145
Total non-current liabilities 329,517 390,815 327,906
Current liabilities

Trade payables 14,593 18,118 19,068
Deferred revenues 81,663 113,566 90,788
Provisions and other current liabilities 86,666 113,978 91,325
Total current liabilities 182,922 245,662 201,181
Total liabilities 512,439 636,477 529,087
Total equity and liabilities 681,462 844 267 701,666
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Group Cash flow Statement

Consolidated cash flow statement (unaudited)

1000 EUR Q12014 Q12013 2013
Cash flow from operating activities

Net profit/loss for the period 4,127 626 -53,821
Adjustments for:

Income tax expenses -680 -2,884 -27,360
Finance costs - net 6,362 3,583 20635
Depreciation, amortisation and impairment charges 12,699 18,081 156,341
Operating profit before depreciations 14,254 19,406 95,795
Adjustment for post-employment benefits - 635 -
Other adjustments 2 119 353
Interest received 117 179 196
Interest paid -2,.928 -5,385 -21,767
Realised foreign exchange gains and losses and other financial items 25 25 -611
Taxes paid/received 130 -207 -451
Operating cash flow before movements in working capital 11,600 14,772 73,515
Net change in working capital -8,570 -15,937 -40,493
Net cash from operating activities 3,030 -1,165 33,022

Cash flow from investing activities

Acquisitions of subsidiaries and businesses, net of cash acquired -993 -12,521 -15,331
Purchases of available-for-sale investments -200 - -509
Purchases of intangible assets and property, plant and equipment -2,979 -4,389 -18,634
Sales of subsidiaries and businesses, net of cash -857 -3,270 -1,963
Proceeds from sales of intangible assets and property, plant and

equipment 1 720 800
Change in other interest-bearing receivables 0 -119 37
Net cash used in investing activities -4.828 19,579 -35,600
Cash flow before financing activities -1,798 -20,745 -2,578
Cash flow from financing activities

Proceeds from long-term liabilities 3,000 - 157000
Payments of long-term liabilities - - -158900
Refinancing costs -1,678 - -13786
Net cash used in financing activities 1,322 0 -15,686
Net increase (+) / decrease (-) in cash and cash equivalents 476 -20,745 -18,264
Cash and cash equivalents at the beginning of period 53,854 72124 72124
Foreign exchange differences in cash and cash equivalents 0 -9 -6

Cash and cash equivalents at the end of period 93,378 91,370 93,854
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Financial Statements of the Parent

Income Statement, European Directories Midco S.a r.l. (unconsolidated)

1000 EUR Q12014 Q12013 2013
Personnel expenses -215 -17 -566
Other expenses -52 -81 -294
EBITDA -267 -98 -860
Finance costs - net -1,618 - 1,302
Profit / loss before income tax -1,885 98 442
Income tax expense - - -2
Profit /loss for the period -1,885 -98 440

Balance Sheet, European Directorigidco S.a r.l. (unconsolidated)
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