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Q1 2014 INTERIM REPORT 

First Quarter: January ς March 2014 

Financial Summary 
Comparisons made to Q1 2013 

- Group revenues EUR 78m (100m). Group revenues excluding Polish operations EUR 77m (93m). 

- EBITDA EUR 14m (19m) 

- Cash flow before financing activities EUR -2m (-21m) 

- Net debt excluding shareholder loans EUR 103m (217m) 

Key events during the first quarter 
- European Directories completed the disposal of its Polish operations  

- Fonecta Enterprise Solutions acquired display marketing operations, to complement offering to 

large corporations 

Report of the Board of Directors 

Group revenues for the first quarter totalled EUR 77m1, a EUR 16m decline (-17%). The decline was 

mainly due to the structural decline of traditional print and directory assistance revenues, as well as 

continued challenging economic environments across all Group countries. This was the case especially 

in Finland, and was reflected on the main customer segment of small and medium sized enterprises 

(SMEs).  

Online revenues declined by 4% to EUR 45m, driven mainly by the divested non-core operations in the 

Netherlands. Finland and Austria showed an 8% and 5% growth in online during Q1 2014, respectively. 

!ǘ ǘƘŜ ŜƴŘ ƻŦ vм нлмпΣ ǘƘŜ ǎƘŀǊŜ ƻŦ ƻƴƭƛƴŜ ƛƴ ǘƘŜ DǊƻǳǇΩǎ ǇǊƻŘǳŎǘ ǇƻǊǘŦƻƭƛƻ ǘƻǘŀƭƭŜŘ рт҈Σ ǎƘƻǿƛƴƎ ŀƴ 

increase of 11 percentage points1. New media revenues, mainly web presence and marketing services, 

represented 21% of the total revenue of the Group, showing an increase of 4 percentage points1. 

Mobile usage continued to grow strongly in all markets. 

Print  revenues totalled EUR 13m, a decline of 45%1, representing 17% of total revenues, a decrease 

of 7 percentage points1. Consumer services consisting of directory assistance and SMS data 

information services totalled EUR 17m, a decline of EUR 2m, representing 22% of total revenues. 

Consumer services are provided only by Fonecta in Finland. 

                                                           
1 excluding Polish operations, disposed of during Q1 2014 
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Total revenues decreased by EUR 22m (22%) of which EUR 7m relate to the disposed Polish operations. 

The disposal of the Polish operations was completed during the quarter and resulted in a minor capital 

gain for the Group. 

 

Product groups: New media is mainly consisting of web presence and marketing services, Profile services are mainly internet yellow pages 

(IYP), Consumer services (only in Finland) are directory assistance and sms data information services, Print is traditional printed directories 

and Other consists of mixed revenue streams. 

 

 

 

The Group continues to be the market leader in Finland (Fonecta) and Austria (Herold). The transition 

to online has progressed well in these countries and print revenues now only represent slightly above 
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10% in both markets. Lƴ WŀƴǳŀǊȅ CƻƴŜŎǘŀ ƭŀǳƴŎƘŜŘ ƛǘǎ CƻƴŜŎǘŀ 9ƴǘŜǊǇǊƛǎŜ {ƻƭǳǘƛƻƴǎΩ ƻŦŦŜǊƛƴƎ ŦƻŎǳǎƛƴƎ 

on holistic digital marketing solutions to large corporations and in February this offering was 

strengthened an acquisition within display marketing. Herold established a subsidiary in Germany, 

ahead of a potential launch of the online offering in the market. DTG has a strong focus on expanding 

the online offering and the recently launched Network Profile product has received a very strong 

market acceptance in the Netherlands. 

Group EBITDA amounted to EUR 14m (EUR 19m), a margin of 18% (19%), driven by lower volumes and 

the transition to an online product portfolio. The Group continues to lower the fixed cost base, partly 

offsetting the decline in revenues. Total fixed costs were EUR 15m lower than the same period last 

year, mainly due to the closure of headquarter operations in London and a significant reduction of the 

cost base in DTG. 

Cash flow before financing activities was EUR -2m (EUR -21m). Net cash from operating activities 

increased by EUR 4m to EUR 3m (-1m) due to lower working capital outflows and lower interest costs 

paid. Investing activities of EUR 5m were considerably ƭƻǿŜǊ ǘƘŀƴ ƭŀǎǘ ȅŜŀǊΩǎ ƭŜǾŜƭ of EUR 20m due 

mainly to lower acquisition payments. 

The liquidity position of the Group is strong with a cash balance of EUR 53m. Net-interest bearing debt 

at March 31, 2014 was EUR 103m, 1.1x EBITDA (LTM), excluding subordinated shareholder loans. 

In February 2014, the Group settled a dispute with former managers of the former Danish subsidiary 

De Gule Sider A/S, which has been liquidated. The settlement amount was below the provisioned 

amount. No further liabilities exist in relation to this dispute. 

The bonds issued by European Directories BondCo S.C.A in December 2013 which were subscribed by 

Fonecta Oy in December 2013 have been sold to the market during the quarter. The bonds will be 

listed to in NASDAQ OMX Stockholm during Q4 2014. 

 

 

Hannu Syrjänen, Chairman of the Board 

European Directories Midco S.à r.l. 
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Financial Summary 

 

 

Other Information 

 
About European Directories Group  

9ǳǊƻǇŜŀƴ 5ƛǊŜŎǘƻǊƛŜǎ DǊƻǳǇ όǘƘŜ άDǊƻǳǇέύ is an online partner for SMEs offering local search and lead 

generation with a scalable business model. The Group operates through three main brands: Fonecta 

in Finland, Herold in Austria and DTG in the Netherlands. At the end of the first quarter the total 

headcount of the Group was 1 891 (FTE), a reduction of 800 (FTE) compared to end of March 2013, 

driven by the disposal of Polish operations. 

The parent company of the Group is European Directories Midco S.à r.l. in Luxembourg. European 

Directories BondCo S.C.A., a subsidiary of European Directories Midco S.à r.l., issued senior secured 

callable floating rate bonds in the amount of EUR 160m in December 2013 which will be listed during 

Q4 2014 in NASDAQ OMX Stockholm.  

 

Accounting Principles and reporting 

The figures presented in this interim report on the condensed consolidated balance sheet, income 

statement, and the cash flow statement have been presented in accordance with the accounting 

policies of the 2013 consolidated financial statements and the new accounting standards adopted 

from the beginning of 2014. All numbers presented in this report are unaudited. 
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Interim reports will be released quarterly no later than two months after the expiry of each quarter 

on the European Directories Group web site: www.europeandirectories.com/investors. 

Annual General Meeting 

The Annual General Meeting of European Directories Midco S.à r.l. was held on 12 May 2014. The 

2013 Financial Statements have been ǇǳōƭƛǎƘŜŘ ƻƴ 9ǳǊƻǇŜŀƴ 5ƛǊŜŎǘƻǊƛŜǎΩ ǿŜōǎƛǘŜΣ 

www.europeandirectories.com. 

 

For further information, please contact: 

Group CFO Minna Dahlström 

e-mail: edsareporting@fonecta.com 
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Group Income Statement 
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Group Balance sheet 
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Group Cash flow Statement 
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Financial Statements of the Parent 

Income Statement, European Directories Midco S.à r.l. (unconsolidated) 

 

 

Balance Sheet, European Directories Midco S.à r.l. (unconsolidated) 
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